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Factories Come Up 

In 1854, the first cotton mill in Bombay set up and went into 

production two years later. By 1862 four more mills were set up and 

around the same time jute mills came up in Bengal. The first jute mill 

was set up in 1855 and another one after seven years in 1862. In the 

1860s, in north India, the Elgin Mill was started in Kanpur, and a year 

later the first cotton mill of Ahmedabad was set up. By 1874, the first 

spinning and weaving mill of Madras began production. 

The Early Entrepreneurs 

The history of trade started from the late eighteenth century when 

British in India began exporting opium to China and took tea from 

China to England. Some of the businessmen who were involved in 

these trades had visions of developing industrial enterprises in India. 

In Bengal, Dwarkanath Tagore made his fortune in the China trade.  



In Bombay, Parsis like Dinshaw Petit and Jamsetjee Nusserwanjee 

Tata built huge industrial empires in India. Seth Hukumchand, a 

Marwari businessman set up the first Indian jute mill in Calcutta in 

1917. The opportunities of investments in industries opened up and 

many of them set up factories. 

But due to colonial power, Indians were barred from trading with 

Europe in manufactured goods and had to export mostly raw 

materials and food grains – raw cotton, opium, wheat and indigo – 

required by the British. Three of the biggest European Managing 

Agencies are Bird Heiglers & Co., Andrew Yule, and Jardine Skinner & 

Co. who mobilised capital, set up joint-stock companies and managed 

them. 

Where Did the Workers Come From? 

As the factories started expanding, the demand for workers 

increased. Most of the workers came from the neighbouring districts 

in search of work. Over 50 per cent workers in the Bombay cotton 

industries in 1911 came from the neighbouring district of Ratnagiri, 

while the mills of Kanpur got most of their textile hands from the 

villages within the district of Kanpur. As news of 

employment spread, workers travelled great distances in the hope of 

work in the mills. 

Even after the demand for workers increased, getting jobs was 

difficult. The numbers seeking work were always more than the jobs 

available. Most of the industrialists employed a jobber, which he 

brought from his village, to recruit new workers. Industrialists helped 

the jobber to settle down and provided them with money in need. 

 
 

                                              Mr. Anant kumar  
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